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APPLICANT:

RELIEF SOUGHT:

LEGAL DESCRIPTION

SUBJECT DRILLING UNIT SERVED BY WELL NUMBERED

VG-537656(herein "Well" ) TO BE DRILLED IN

THE LOCATION DEPICTED ON EXHIBIT A HERETO,

Pine Mountain Oil 6 Qas Inc.
Tract 22-90
Pound QIIABSIANQLB
Qladeville MAGISTERIAL DISTRICT
WISE CCKBPIV, VIRGINIA
(the "Subject Lands" are more
particularly described on Exhibit A,
attached hereto and made a part hereof)

TAX MAP IDENTIFICATIN NUMBERS

TAX MAP IDENTIFICATIN NUMBERS FOR ALL PARCELS

I
AFFECTED BY THIS ORDER ARE SHOWN ON EXHIBIT(S)
B-3I WHICH IS/ARE ATTACHED TO AND A PART

OF THIS ORDER.

VIRGINIA GAS

AND OIL BOARD

DOCKET NO.
VQOB-07/11/13-2070

REPORT OF THE BOARD

FINDINGS AND ORDER

1. Hearing Date and Place: This matter came on for hearing before
the Virginia Gas and Oil Board (hereafter "Board" ) at Su 00 a.m. on November

13, 2007 Southwest Higher Education Center, Campus of Virginia Highlands
Community College, Abingdon, Virginia.

2. Appearances: Jaaes E. Kaiser of Wilhoit and Kaiser, appeared for
the Applicant.



3. Jurisdiction and Notice: Pursuant to Va. Code 5545.1-361.1 et
~se ., the Board finds that it has jurisdiction over the subject matter.
Based upon the evidence presented by Applicant, the Board also finds that the
Applicant has (1) exercised due diligence in conducting a meaningful search
of reasonably available sources to determine the identity and whereabouts of
each gas and oil owner, coal owner, or mineral owner and/or potential own0r,

i.e., person identified by Applicant as having ("Owner" ) or claiming
("Claimant" ) the rights to Coalbed Methane Gas in all Pennsylvania-aged coals
from the top of the Raven, including but not limited to Jawbone, Greasy
Creek, C-Seam, War Creek, Beckley, Lower Horsepen, X-Seam, Poco 8, Poco 7,
Poco 3, Poco 2, and any other unnamed coal seams, coalbeds and rock strkta
associated therewith (hereafter "Subject Formations" ) in the Subject Drilling
Unit underlying and comprised of Subject Lands; (2) represented it has given
notice to those parties so identified (hereafter sometimes "person(0)"
whether referring to individuals, corporations, partnerships, associatiohs,
companies, businesses, trusts, joint ventures or other legal entities)
entitled by Va. Code 55 45.1-361.19 and 45.1-361.22, to notice of the
application filed herein; and (3) that the persons set forth in Bxhibit B-3
hereto have been identified by Applicant as persons who may be Owners or
Claimants of Coalbed Methane Gas interests in Subject Formations in the
Subject Drilling Unit who have not heretofore agreed to lease or sell to the
Applicant and/or voluntarily pool their Gas interests. Conflicting Gas
owners/claimants in subject Drilling Unit are listed on Bmhibit B. Further,
the Board has caused notice of this hearing to be published as required by
Va. Code 5 45.1-361.19.B.Whereupon, the Board hereby finds that the notices
given herein satisfy all statutory requirements, Board rule requirements and

the minimum standards of state due process.

4. Amendments: Bxhibit B.

5. Dismissals: NONB.

6. Relief Requested: Applicant requests (1) that pursuant to Va.
Code 5 45.1-361.22, including the applicable portions of 5 45.1-361.21, the
Board pool the rights, interests and estates in and'o the Gas in the Subject
Drilling Unit, including those of the Applicant and of the known and unknown

persons named in Bxhibit B-3 hereto and that of their known and unknown

heirs, executors, administrators, devisees, trustees, assigns and sucoessors,
both immediate and remote, for the drilling and operation, including
production, of coalbed Methane Gas produced from the subject Drilling Unit
established for the Subject Formations underlying and comprised of the
subject Lands, (hereafter sometimes collectively identified and referred to
as "well development and/or operation in the Subject Drilling Unit" ); and,
(2) that the Board designate Bquitable Production Company as the Unit
Operator.

7. Relief Granted: The requested relief in this cause shall be and
hereby is granted and: (1) pursuant to Va. Code 5 45.1-361.21.C.3,Bqeits(ble
production Cempmmy (hereafter "Unit operator" or "Operator" ) is designated as
the Unit Operator authorized to drill and operate the Well in Subject
Drilling Unit at the location depicted on the plat attached hereto as Bxhibit
A, subject to the permit provisions contained in Va. Code 5 45.1-361.27, et
~se .,; to 55 4 VAC 25-150 et ~se ., Gas and Oil Regulations; to 5 4 VAC 25-160



et ~se ., Virginia Gas and Oil Board Regulations and to the Nore Coal Bed Gas
Field Rules established by the Oil and Gas Conservation Board's Order enteked
Narch 26, 1989; all as amended from time to time; and (2) all the interacts
and estates in and to the Gas in Subject Drilling Unit, including that of the
Applicant, the Unit Operator and of the known and unknown persons listed on~it 5-3, attached hereto and made a part hereof, and their known and
unknown heirs, executors, administrators, devisees, trustees, assigns and
successors, both immediate and remote, be and hereby are pooled in the
Subject Formations in the Subject Formation in the Subject Drilling Unit
underlying and comprised of the Subject Lands.

Pursuant to the Nora Coal Field Rules promulgated under the authority
of Va. Code 5 45.1-361.20, the Board has adopted the following method for the
calculation of production and revenue and allocation of allowable costs for
the production of Coalbed Methane Gas.

For Free Well Gas. — Gas shall be produced from and allocated to only
the 58.82 acre drilling unit in which the well is located according to
the undivided interests of each Owner/Claimant within the unit, which
undivided interest shall be the ratio (expressed as a percentage) that
the amount of mineral acreage within each separate tract that is within
the Subject Drilling Unit, when platted on the surface, bears to the
total mineral acreage, when platted on the surface, contained within
the entire 58.82-acre drilling unit in the manner set forth in the Nora
Field Rules.

8. Election and Election Period: In the event any Owner or Claismnt
named in Emhibit $-3 hereto does not reach a voluntary agreement to share in
the operation of the well located in the subject Drilling Unit, at a rate of
payment mutually agreed to by said Gas Owner or Claimant and the Unit
Operator, then such person named may elect one of the options set forth in
Paragraph 9 below and must give written notice of his election of the option
selected under Paragraph 9 to the designated Unit Operator at the address
shown below within thirty (30) days from the date of receipt of a copy of
this Order. A timely election shall be deemed to have been made if, on or
before the last day of said 30-day period, such electing person has delivered
his written election to the designated Unit Operator at the address shown
below or has duly postmarked and placed its written election in first class
United States mail, postage prepaid, addressed to the Unit Operator at the
address shown below.

9. Election Options:

9.1 Option 1 - To participate In The Development and Operation of the
Drilling Unit: Any Gas Owner or Claimant named in Emhibit B-3
who has not reached a voluntary agreement with the Applicant or
Unit Operator may elect to participate in the Well development
and operation in the Subject Drilling Unit (hereafter
"Participating Operator" ) by agreeing to pay the estimate of such
Participating Operator's proportionate part of the actual and
reasonable costs, including a reasonable supervision fee, of the
Well development and operation in the Subject Drilling Unit, as
more particularly set forth in Virginia Gas and Oil Board
Regulation 4 vAc 25-160-100 (herein "Completed for production
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Costs" ). Further, a Participating Operator agrees to pay the
estimate of such Participating Operator's proportionate part of
the Estimated, Completed-for-Production Costs as set forth below
to the Unit Operator within forty-five (45) days from the later
of the date of mailing or the date of recording of this Order.
The estimated Completed-for-Production Costs for the Subject
Drilling Unit are as follows:

Completed-for-Production Costs: 8411,289.00

Any gas owner and/or claimants named in Exhibit $-3, who elect
this option (Option 1) understand and agree that their initial
payment under this option is for their proportionate share of the
Applicant's estimate of actual costs and expenses. lt is also
understood by all persons electing this option that they are
agreeing to pay their proportionate share of the actual costs and
expenses as determined by the operator named in this Board Order.

A Participating Operator's proportionate cost hereunder shall be
the result obtained by multiplying the participating

Operators'Interestin Unit" times the Completed-for-production Cost set
forth above. provided, however, that in the event a Participating
Operator elects to participate and fails or refuses to pay the
estimate of his proportionate part of the Completed-for-
Production Cost as set forth above, all within the time set forth
herein and in the manner prescribed in Paragraph 8 of this order,
then such Participating Operator shall be deemed to have elected
not to participate and to have elected compensation in lieu of
participation pursuant to Paragraph 9.2 herein.

9.2 Option 2 — To Receive A Cash Bonus Consideration: In lieu of
participating in the well development and operation in Sub3ect
Drilling Unit under Paragraph 9.1 above, any Gas Owner or
Claimant named in Exhibit $-3 hereto who has not reached a
voluntary agreement with the Unit Operator may elect to accept a
cash bonus consideration of $5.00 per net mineral acre owned by
such person, commencing upon entry of this Order and continuing
annually until commencement of production from Sub]ect Drilling
Unit, and thereafter a royalty of 1/8th of 8/Sths [twelve and
one-half percent (12.5%)] of the net proceeds received by the
Unit operator for the sale of the Gas produced from any Well
development and operation covered by this order multiplied by
that person's Interest Within Unit as set forth in )Eshibit $-3
[for purposes of this Order, net proceeds shall be actual
proceeds received less poet-production costs incurred downstream
of the wellhead, including, but not limited to, gathering,
compression, treating, transportation and marketing costs,
whether performed by Unit Operator or a third person] as fair,
reasonable and equitable compensation to be paid to said Gas
Owner or Claimant. The initial cash bonus shall become due and
owing when so elected and shall be tendered, paid or escrowed
within one hundred twenty (120) days of recording of this Order.
Thereafter, annual cash bonuses, if any, shall become due and
owing on each anniversary of the date of recording of this order



QOOl3l e~~zs=

in the event production from Subject Drilling Unit has not
theretofore commenced, and once due, shall be tendered, paid or
escrowed within sixty (60) days of said anniversary date. Once
the initial cash bonus and the annual cash bonuses, if any, are
so paid or escrowed, said payment(s) shall be satisfaction in
full for the right, interests, and claims of such electing pereon
i.n and to the Gas produced from Subject Formation in the Subject
Lands, except, however, for the 1/8th royalties due hereunder.

Subject to a final legal determination of ownership, the election
made under this Paragraph 9.2, when so made, shall be
satisfaction in full for the right, interests, and claims of such
electing person in any well development and operation covered
hereby and such electing person shall be deemed to have and
hereby does assign its right, interests, and claims in and to the
Gas produced from Subject Formation in the Subject Drilling Unit
to the Applicant.

9.3. Option 3 — To Share In The Development And Operation As A won-
Participatinq Person On A Carried Basis And To Receive
Consideration In Lieu Of Cash: In lieu of participating in the
Well development and operation of Subject Drilling Unit under
Paragraph 9.1 above and in lieu of receiving a cash bonus
consideration under Paragraph 9.2 above, any Gas Owner or
Claimant named in Rchibit 5-3 who has not reached a voluntary
agreement with the Unit Operator may elect to share in the well
development and operation in Subject Drilling Unit on a carried
basis (as a "Carried Well Operator" ) so that the propoz'tionate
part of the Completed-for-Production Costs hereby allocable to
such Carried Well Operator's interest is charged against such
Carried Well Operator's share of production from Subject Drilling
Unit. Such Carried Well Operator's rights, interests, and claims
in and to the Gas in Subject Drilling Unit shall be deemed and
hereby are assigned to the Unit Operator until the proceeds from
the sale of such carried Nell operator's share of production fzom
Subject Drilling Unit (exclusive of any royalty, exoess or
overriding royalty, or other non-operating or non cost-bearing
burden reserved in any lease, assignment thereof or agzmem(:nt
relating thereto covering such interest) equals three hundred
percent (300%) for a leased interest or two hundred percent
(200%) for an unleased interest (whichever is applicable) of sulch
Carried Well Operator's share of the Completed-for-Production
Costs allocable to the interest of such Carried Well Operator.
Any Gas Owner and/or Claimant named in Rch1bit B-3 who eleots
this option (Option 3) understands and agrees that Completed-fer-
Production Costa are the operator's actual costs for well
development and operation. When the Unit Operator recoups and
recovers from such Carried Well Operator's assigned interest the
amounts provided for above, then, the assigned interest of such
Carried Well Operator shall automatically revert back to such
Carried Nell Operator, and from and after such reversion, such
Carried Nell Operator shall be treated as if it had participated
initially under Paragraph 9.1 above; and thereafter, such
participating person shall be charged with and shall pay his



proportionate part of all further costs of such well development
and operation.

Subject to a final legal determination of ownership, the election
made under this Paragraph 9.3, when so made, shall be
satisfaction in full for the right, interests, and claims of such
electing person in any Well development and operation covered
hereby and such electing person shall be deemed to have and
hereby does assign his right, interests, and claims in and to the
Gas produced from subject pormation in the subject Drilling Unit
to the Applicant for the period of time during which its interest
is carried as above provided prior to its reversion back to such
electing person.

10. Pailure to Properly Elect: In the event a person named in
Exhibit $-3 hereto has not reached a voluntary agreement with the Applicant
or Unit Operator and fails to elect within the time, in the manner, and in
accordance with the terms of this Order, one of the alternatives set forth in
Paragraph 9 above for which his interest qualifies, then such person shall be
deemed to have elected not to participate in the proposed Well development
and operation in subject Drilling Unit and shall be deemed, subject to any'inal legal determination of ownership, to have elected to accept as
satisfaction in full for such person's right, interests, and claims in and to
the Gas the consideration provided in Paragraph 9.2 above for which its
interest qualifies, and shall be deemed to have leased and/or assigned his
right, interests, and claims in and to said Gas produced from Subject
Formation in Subject Drilling Unit to the Unit Operator. Persons who fail to
propezly elect shall be deemed to have accepted the compensation and telems
set forth herein at Paragraph 9.2 in satisfaction in full for the right,
interests, and claims of such person in and to the Gas produced from Subject
Formation underlying Subject Lands.

11. Default Bv Participatinv Person: In the event a person named in
Exhibit $-3 elects to participate under paragraph 9.1, but fails or refuses
to pay, ta secure the payment or to make an arrangement with the Uhit
Operator for the payment of such person's proportionate part of the estimated
Completed-for-Production costs as set forth herein, all within the time and
in the manner as prescribed in this Order, then such person shall be deeWed
to have withdrawn his election to participate and shall be deemed to have
elected to accept as satisfaction in full for such person's right, interests,
and claims in and to the Gas the consideration provided in Paragraph 9.2
above for which his interest qualifies depending on the excess burdens
attached to such interest. whereupon, any cash bonus consideration de aa a
result of such deemed election shall be tendered, paid or escrowed by Ubit
Operator within one hundred twenty (120) days after the last day on which
such defaulting person under this order should have paid his proportionate
part of such cost or'hould have made satisfactory arrangements for the
payment thereof. When such cash bonus consideration is paid or escrowed, it
shall be satisfaction in full for the right, interests, and claims of such
person in and to the Gas underlying Subject Drilling Unit in the Subject
Lands covered hereby, except, however, for any 1/8th royalties which would
become due pursuant to Paragraph 9.2 hereof.



12. Assignment of Interest: In the event a person named in Bxhibit
B-3 is unable to reach a voluntary agreement to share in the well
development and operation in Subject Drilling Unit at a rate of payment
agreed to mutually by said Gas Owner or Claimant and the Unit Operator, and
said person elects or fails to elect to do other than participate under
paragraph 9.1 above in the well development and operation in subject Drilling
Unit, then such person shall be deemed to have and shall have assigned unto
Unit Operator such person's right, interests, and claims in and to said Well,
in subject Formations in subject Drilling Unit, and other share in and to Gas
production to which such person may be entitled by reason of any election or
deemed election hereunder in accordance with the provisions of this Order
governing said elections.

13. Unit Operator (or Operator): Bquitable Production Comply shall
be and hereby is designated as Unit Operator authorized to drill and operate
the Well(s) in Subject Formations in Subject Drilling Unit, all subject to
the permit provisions contained in Va. Code 55 45.1-361.27 et ~se .; 55 4 VAC
25-150 et ~se ., Gas and Oil Regulations; 55 4 VAC 25-160 et ~se ., Virginia
Gas and Oil Board Regulations; Oil and Gas Conservation Board ("OGCB") Order

'establishing the Mora Coal Bed Gas Field Rules entered March 26, 1989; all as
amended from time to time, and all elections required by this Order shall be
communicated to Unit operator in writing at the address shown below:

Bquitab1e Production Cce~any
Band Administration
P.O. Box 23536
Pittsburgh, PA 15222
Attn c Ãicole Atkison
Phonec 412-395-2099

14. Commencement of Operations: Unit operator shall commence or
cause to commence operations for the drilling of the Well within Subject
Drilling Unit within seven hundred thirty (730) days from the date of this
Order, and shall prosecute the same with due diligence. If the Unit Operator
has not so commenced and/or prosecuted, then this order shall terminate,
except for any cash sums then payable hereunder; otherwise, unless sooner
terminated by Order of the Board, this Order shall expire at 12:00 p.m. on
the date on which the well covered by this order is permanently abandoned (cnd
plugged. However, in the even at an appeal is taken from this Ordet, then
the time between the filing of the Petition for Appeal and the Final Order of
the Circuit Court shall be excluded in calculating the two-year period
referenced herein.

15. Operator's Lien: Unit Operator, in addition to the other rights
afforded hereunder, shall have a lien and a right of set off on the Gas
estates, rights, and interests owned by any person subject hereto who eleots
to participate under Paragraph 9.1 in the Subject Drilling Unit to the extent
that costs incurred in the drilling or operation on the subject Drilling Unit
are a charge against such person's interest. Such liens and right of set off
shall be s¹parable as to each separate person and shall remain liens until
the Unit Operator drilling or operating the Well(s) has been paid the full
amounts due under the terms of this Order.



16. Escrow Provisions:

The Applicant represented to the Board that there are no unknown or
unlocatable claimants in Subject Drilling Unit whose payments are subject to
the provisions of Paragraph 16; and, the Unit Operator has represented to the
Board that there are conflicting claimants in the Subject Drilling Unit whose
payments are subject to the provisions of Paragraph 16.2 hereof. Therefore,
by this Order, the Escrow Agent named herein or any successor named by the
Board, is required to establish an interest-bearing escrow account for the
Subject Drilling Unit (herein "Escrow Account" ), and to receive and account
to the Board pursuant to its agreement for the escrowed funds hereaf'ter
described in Paragraphs 16.1 and 16.2:

Wachovia Bank, N.A.
VA7515
P.O. Box 14061
Roanoke, VA 24038
Attn: Judy Barger

16.1. Escrow Provisions For Unknown or Unlocatable Persons: If any
payment of bonus, royalty payment or other payment due and owing
under this Order cannot be made because the person entitled
thereto cannot be located or is unknown, then such cash bonus,
royalty payment, or other payment shall not be commingled with
any funds of the Unit Operator and, pursuant to va. Code 5 45.1-
361.21.D, said sums shall be deposited by the Unit Operator into
the Escrow Account, commencing within one hundred twenty (120)
days of recording of this Order, and continuing thereafter on a
monthly basis with each deposit to be made, by use of a report
format approved by the Inspector, by a date which is no later
than sixty (60) days after the last day of the month being
reported and/or for which funds are being deposited. Such funds
shall be held for the exclusive use of, and sole benefit of the
person entitled thereto until such funds can be paid to such
person(s) or until the Eacrow Agent relinquishes such funds as
required by law or pursuant to Order of the Board in accordahce
with Va. Code 5 45.1-361.21.D.

16.2 Escrow Provisions For Conflicting Claimants: If any payment of
bonus, royalty payment, proceeds in excess of ongoing operational
expenses, or other payment due and owing under this Order cannot be
made because the person entitled thereto cannot be made certain due
to conflicting claims of ownership and)or a defect or cloud on thetitle, then such cash bonus, royalty payment, proceeds in excess of
ongoing operational expenses, or other payment, together wfth
Participating Operator's Proportionate Costs paid to Unit Operator
pursuant to Paragraph 9.1 hereof, if any, (1) shall not be
commingled with any funds of the Unit Operator; and (2) shall,
pursuant to Va. Code 55 45.1-361.22.A.2, 45.1-361.22.A.3 and 45 1-
361.22.A.4, be deposited by the Operator into the Escrow Account
within one hundred twenty (120) days of recording of this Order, and
continuing thereafter on a monthly basis with each deposit to be
made by a date which is no later than sixty (60) days after the last



day of the month heing reported and/or for which funds are subject
to deposit. Such funds shall be held for the exclusive use of, and
sole benefit of, the person entitled thereto until such funds can be
paid to such person(s) or until the Escrow Agent relinquishes such
funds as required by law or pursuant to Order of the Board.

17. Special Findings: The Board specifically and specially finds:

17.1. Applicant is Equitable Production Company. Applicant is duly
authorized and qualified to transact business in the Commonwealth of
Virginia;

17.2. Applicant Equitable Production Company has made a delegation of
authority to Equitab1e prodaction Company to explore, develop and
maintain the properties and assets of Applicant, now owned or
hereafter acquired, and EqulLtable Production C~amy has accepted
this delegation of authority and agreed to explore, develop land
maintain those properties and assets, and has consented to serve as
coalbed Methane Gas Unit operator for subject Drilling Unit and to
faithfully discharge the duties imposed upon it as Unit Operator by
statute and regulations;

17.3. Applicant Equitable Production Company is an operator in the
Commonwealth of virginia, and has satisfied the Board's requirements
for operations in Virginia;

17.4 Applicant Equitable Productioa Company claims ownership of gas
leases, Coalbed Methane Gas leases, and/or coal leases representing
4'0.23% percent of the oil and gas interest/claims in and to Coalbed
Methane Gas and 100% percent of the coal interest/claims in and to
Coalbed Methane Gas in Subject Drilling Unit; and, Applicant claims
the right to explore for, develop and produce Coalbed Methane Gas
from subject Formations in subject Drilling Unit in wise county,
Virginia, which Subject Lands are more particularly described in
E)shibit At

17.5. The estimated total production from Subject Drilling Unit is 200
MMCG. The estimated amount of reserves from the Subject Drilling
Unit is 200 MNCG;

17.6. Set forth in Exhibit B-3, is the name and last known address of
each Owner or Claimant identified by the Applicant as having or
claiming an interest in the Coalbed Methane Gas in Subject
Formation in Subject Drilling Unit underlying and comprised of
Subject Lands, who has not, in writing, leased to the Applicant
or the Unit Operator or agreed to voluntarily pool his interests
in Subject Drilling Unit for its development. The interests of
the Respondents listed in Exhibit B-3 comprise 39.77% percent of
the oil and gas interests/claims in and to Coalbed Methane Gas
and 0.00% percent of the coal interests/claims in and to Coalbed
Methane Gas in Subject Drilling Unit;



17.7 Applicant's evidence established that the fair, reasonable and
equitable compensation to be paid to any person in lieu of the
right to participate in the Wells are those options provided in
Paragraph 9 above;

17.8 The relief requested and granted is just and reasonable, is
supported by substantial evidence and will afford each person
listed and named in Exhibit B-3 hereto the opportunity to recover
or receive, without unnecessary expense, such person's just and
fair share of the production from Subject Drilling Unit. The
gr'anting of the Application and relief requested therein will
ensure to the extent possible the greatest ultimate recovery of
Coalbed Methane Gas, prevent or assist in preventing the various
types of waste prohibited by statute and protect or assist in
protecting the correlative rights of all persons in the Subject
common sources of supply in the subject Lands. Therefore, the
Board is entering an Order granting the relief herein set forth.

18. Wailinz Of Order And Filinz Of Affidavit: Applicant or its
Attorney shall file an affidavit with the Secretary of the Board within siXty
(60) days after the date of recording of this Order stating that a true and
correct copy of said Order was mailed within seven (7) days from the date ofits receipt by Unit Operator to each Respondent named in Exhibit B-3 pooled
by this Order and whose address is known.

19. Availability of Unit Reccrds: The Director shall provide all
persons not subject to a lease with reasonable access to all records for
Subject Drilling Unit which are submitted by the Unit Operator to said
Director and/or his Inspector(s).

20. Conclusion: Therefore, the requested relief and all terms and
provisions set forth above be and hereby are granted and IT IS SO ORDERED.

21. Appeals: Appeals of this Order are governed by the provisions of
Va. Code Ann. 5 45.1-361.9 which provides that any order or decision of the
Board may be appealed to the appropriate circuit court.

22. Effective Date: This Order shall be effective as of the date of
the Beard's approval of this Application, which is set forth at Paragraph 1
above.

10
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DONE AND EXECUTED this ~ day of swfsB4 m~ , 2010, by a

majority of the Virginia Gas and Oil Board.

Chairman,ladle~ Lambert

DONE AND PERFORMED this WW day of Aves m MW, 2010, by
Order of the Board.

I5avid E. Asbury, Jr.
Principal Executive to the S
Virginia Gas and Oil Board

STATE OF VIRGINIA
COUNTY OF RUSSELL r> n

Acknowledged on this~A day of~~~, 2010,
personally before me a notary public in and lfor the Commonwealth of
Virginia, appeared Bradley C. Lambert, being duly sworn did depose and
say that he is Chairman of the Virginia Gas and Oil Board, and appeared
David E. Asbury, Jr., being duly sworn did depose and say that he is
Acting Principal Executive to the Staff of the Virginia Gas and Oil
Board that they executed the same and were authorized to do so.

Diane Davis,Vb1otary Public
174394

My commission expires: September 30,2013

11
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VC4J37686PLAT
TRACT OWNERSIHP INFORMATION SCHEDULE

10/3/2007

I . Lease No. 906889/ T2-90
DA. Sttdlatd (Jwues Rose)
34 Acres (p/o 98 Ac.)~Fenutland Fund IV, L.P. - surgrce

ACIN, LLC - coal

Alpha Lac'd 4Reserves, LLC - coal lessee

WBRD, LLC - coal

Dichmsemlbw@ Coal Company, LLC - coal lessee
Pine Momuain oil /8 Gas, inc. - oil, gas A CBM
Gas 22.06 Ac, 37.51%

2 . Lame Ne. 904576L / WI-176
P/0 Jesso Plytmn

244.476 Acres

ACIN, LLC - coal, oil, gss R CBM
Gas 1.56Ac.2.65%

3 . Leam No. 906889/TC-24
DA Stagatd

69 Acres
ACIN, LLC - coal

Aipbe Land dt Reserves, LLC - coal lessee

WBRD, LLC - coal

Rnswll Coal Company, LLC - coal lessee

Pine Mountah OS at Gas, Inc. - (CBM)
Lease No. 907047
Danhi Kevin Rher - surgtcc, oil /tt gas
11.03Acres
Gss 6.85 Ac. 11.64%

4 . Lease No. 906889 / TC-24
DA. Stsgmd

69 Acres
ACIN, LLC - coal

Land dt~LLC - coal hssec
WBRD, LLC - cord

Dhbmtscn&aucS Coal Company, LLC - cord lessee
Phc Mrntntah Oil dt Gas, Inc. - (CBM)
IJtthastd
Mary'Lucige Cornett - sur{bce, oil dt gas
14.46Acres
Gas 1338Ac. 22.7554

5 . Lease No. 904576L / WI~
Jobe W. Bise
6324 Acres (p/o 105.792Ac.)
ACIN,LLC-mob .~oKS (CBM)
Lease No, 907354
Daaiel Kevm Rher - oil, gm (cBM) - Reversionary interest upon bond release
Kerry Tyhr. Rhcr - oil, gss (CBM) - Reversienary interest upon bond release
Gaa 4.96 AC. IL43%



90(3 [ 40 YM23=6 . Lease No. 906889/TC-24
DA. Stslbud
.69Anna.
ACIN, LLC - coal

Alpha Land dt Reserves, LLC - coal lessee
WBRD, LLC - coal
Dickenson-Russell Coal Company, LLC - coal lessee
Pine~OB dt Gss, Inc. - (CBM)
Unloosed

ACIN, LLC - oQ, gtn (CBM)
D.A. QaU4dPR-285
Iy.ty/ Acres ( p/o 69 Ac.)
Lease No. 907354
Daniel Kevin Rmcr - oB, gas (CBM) - Reversionary interest upon bond release
Kerry Tyler Riner - oil, gas (CBM) - Reversionary tntens¹ upon bond release
Gas 8.77Ac. 14.91%

7 . Lease No. 906889/TC-24
DA. Stallard

69 Acres
ACB4, LLC - coal

Alpha Land R Reserves, LLC - coal lesscc
WBRD, LLC - coal
~Russeg Coal Company, LLC - coat lessee
Pbte Memttdn Oil dt Gas, Inc.- (CBM)
Unicased

ACIN, LLC - oil, gas (CBM)
DA. ~-285
9.74Acres ( p/o 69 Ac.)
Lease No. 907254
Daniel Kevin Riner - oil, gas (CBM) - RcvcrsionSry interest upon bond release
Kerry Tyler lUner - oil, gm (CBM) - Reversionmy intetest upon bond release
Gas 0.08Ac. 0.14%

8 . Lease Na 906889/TC-25
DA. Stalbud

4L14 Aetes (p/o 98 Ac.)
ACIN, LLC - coal

Aipba Land gt Rcsarven LLC - coal lessee
WBRD, LLC - coal

~R¹sscg Coal Company, LLC - coal lessee
Pine Mounndn oil dr Gas, Inc. - (cBM)
Ualeased

ACIN, LLC - og,gas(CBM)
DA, ~-284
41,14 Actes ( p/o 98 Ac.)
Lease No. 807354
Daniel Kevin Rincr - oil, gas (CBM) - Reversionmy mterest upon bond release
Kony Tyler Rincr - og, gas (CBM) - Rovers'unsay Intere¹ upon bond release
Gas 1.16Ae. 1.97%



~IT 8-3
V@@37856

INTEREST
WIT5SM

GROSS
ACREAGE

HU86X

4 Mary Lungs Cornett

2405 Booth Main

Highland Heights, KY41076
TAX ID 010738

Unissued 22.75000tyt6 13.3800

6 'AGIN, LLC

Attn: John a)looney

P.O. Box 2827

Hunthlgton, VW 25727

TAX ID 011367

Unissued 14.910000% 8,7700

"NOTE: Denial Kevin Riner end Kerry Tyler Riner (Lease 907354)
have reversionary intennd subsequent to bond release

7 'AGIN, LLC

Attn: John Mooney

P.O. Box 2827

Hunungton, WV 25727

TAX ID 011381

Unlemwd 0.14000014 0.0800

"NOTE: Daniel Kevin Rlner and Keny Tyler Riner (Lease 907854)
have reversionary hrterest subsequent to bond rshrese

8 AGIN, LLC

Atln: John Moonsy

P.O. Box 2827
urNnylon,-yuxf65727

TAX ID 011366

Unloosed 1,970000% 1.1600

*NOTE: Daniel Kevin Riner end Kerry Tyler Riner (Lease 907354)
have reversionary interest subsequent to bond release

TOTAL UNLEABED 39.770080%

Psgs1 of 1



'CT LESSOR

EXHIBIT uEu

V~37656
'REVISED 11/07/07

INTEREST
LEASE VISTHIN

STATUS ~NI

OGQ I 42 M23=
GROSS

ACR,EASE
INI/NIT

-3 Daniel Kevin.Riser
309~AVE SE
Vtttse, VA 24854470
TAX ID 011388

4 Mluy Luo3le Cornett
2405 Sou8t Main
Hiytdand Heights, KY 41078
TAX ID 010738

5 AGIN, LLC
AEn: John Moonsy
P.O. Sm 2827
Hun5nylon, VW 25727
TAX ID 011389

d 11.640000%
907047

Unissued 22,750000%

Leased 8.430000%
904576L

Wl-140

6.8500

13.3800

4.9600

qtOTE: Daniel Kevin Rlner and Ksny Tyler Rlner (Lease 907354)
have reverslreary Interest subsequent to bond release

6 ACIN, LLC
ASn: John Meoney
P.O. Sm 2827

rr8nybe, VW 25727
TAX ID 011387

Unissued 14.910000%

NOTE: Daniel Kevin Riner snd Keny Tyler Rlner (Lse 907354)
have evsssbuwry intenet subsequent to bond release

7 'AGIN, LLC
Attn: John Moonay
P.O. Sox 2827
Hunynyen, WV 25727
TAX ID 011381

Unissued 0.14M00% 0.0600

'NOTE: Daniel Kevin Rtnsr snd Keny Tyler Rinsr (Lease 907354)
tisvs iiverstdiisry'lntarirst subiaqueiit to bbnd rbSase

8 'AGIN, LLC
Attn: John Mooney
P.O. Sox 2627
Hun5nyton, VW 25727
TAX ID 011368

Unissued 1.970000% 1.1800

NOTE: Daniel Kevin Rlner snd Kerry Tyler Riner (Lease 907354)
have revsrsiorery interest subsequent to bond release

TOTAL tgA8 ESTATE 38.2000

Page 1 of 1



EXHISIT "E"
V~066

LEASE
STATUS

IISTEIRSST
WITISIR

~IT

GROSS
ACREAGE

3 Pins. Mountain Og 8 Gas, Inc.
Attn: Jerry Grsnthsm

.P.O. Box 2136,
Abingdon, VA 2421 2
TAX ID 011386

4 Pine Mountain OS 8 Gas, Inc.
Attn: Jeny Graatham
P.O. Box 2136,
Abingdon, VA 24212
TAX ID 010738

6 Pine Mountain OS 5 Gsa, Inc.
Attn: Jeny Grantham

P.O, Box 2136,
Ablngdon, VA 24212
TAX ID 011367

Coal Ealala Onlv

Leased 1'I.640000%
9088N
TC-24

Leased 22.750000%
90NN
TC-24

Leased 14.910000%
9088N
TC-24

6,8500

13.3800

*NOTE: Dsnhrl Kevin Rinsr and Keny Tyler Riner (Leans 907354)
have reversionary interest subsequent to bond release

7 Pine Mountain Oil 8 Gss, Inc.
Aan: Jerry Grenlhani

P.O. Box 2136,
Ablngdon, VA 24212
TAX ID 011381

Leased 0.140000%
908NS
TC-24

0.0800

.,'I@TEDSJLISI EsxIS 1IISSrEnd.Ksqy Iybit j31081(Lsase207354)
have rsversinnsry interest subsequent to bond release

8 Pine Mountain OS 8 Gas, Inc.
Attn: Jeny Grantham
P.O. Box 2136,
Abingdon, VA 24212
TAX ID 011388

Leased 1.970000%
90SSN
TC-25

1.1600

'NOTE: Daniel Kevin Riner and Ksny Tyler Rlnar (Lease 907354)
have reversionary interest suteequent to bond release

TOTAL COAL ESTATE 61A1NN% 30.24$

INSTRUNENT 4201101349
RECORDED IN TfK CLERK'S OFFICE OF

MISE COUNTY ON
NAY 231 2011 AT

03:17'.

JAC

Page 2 of 2



Q Q Q l 2 3 P~-" 23'=

INSTRUNENT «20$ 10$3/f9
RECOROEO IN THE CLERK'S OFFICE OF

WISE COUNTY ON

NAY 23l 20II AT 03:[7P[[

Land Record Iftetrumeftts
Cover Sheet - Form A

Instrument Control ltumber

'l
Cognntonwealth of Virgini

[ILS VLR Cover Sheet Agent 1.oa2)
J. JACK

RE
Date of Instrument: [5/5/2011 ]
lnstnimont Type: [DRDER ]

T C
A 0
X R

P
E
x
E
M

P
T

Number of Parcels

Number of Pages

Clly County x

Last Nemo

[Virginia Gas and Oil

[

Last Nmne

[Cornett0 [Acih(

Granlss Address

Consideration [0.00

61

[ 17]
(Bcx for Deed Stamp Only)

First and Second Gmntom
First Name tgddle Name or Inigsl

Bo ][ ]f ][
][ 1[ ][

Fimt and Second Gmnless
Flret Name Mhhae Name or Inlaal

] [Mary ] [Lucille 1[
][ ][

(Nome) [EQT
(Address 1) [P. O. Box 23536
(Addmss 2) [
(Cny, State, Zlp) [P(itaburgh ] [PA] f

] Existing Debt [0.00 ] Assumpgon Balance [0.00

Sum

1

]

Sum*

1

]

]
]
1

]
l

Prior Instr. Recorded at: City County 2 [Wise County
gook [ ] Pago [ ]
Parcel Identification No (PIN) [
Tax Nap Num. (if deferent than RN) [010738
Short ProPerty Description [

[
Cunent Property Address (Addmss 1) [

(Address 2) [
(City, State, Zip) [

] Psmont. In thh Jut)a. [ 100]
Instr. No [ 1

1

]
]
]
]
]

]f ][ 1

Instrument Prepared By
ocordlng Paid for By

Rslum Recongng To (Name)

(Adihess 1)
(Address 2)
(City, State, Zfp)

Customer Case ID

[VGOB
[DMME
[Diane Davis
[P. O. Box 135
f
[Lebanon
[07-1113-2070

N/II i Irii 'i I

1

]
1

1

] [VA] [24266 ]
][

Cover Bheot Pago S 1 of 4
I

il i It«I



Instrument Control Number OQ)p[t N

Commonstfealth of Virginia
Land Record [nstrulnents
Centtntlat]on Cover Sheet
Form C
SLS VLR Cover Sheet Agent 1.0.03)

T G G C
A R R 0
2 A A R

N N P
T T
0 S

S R S
M

P
L

Date of Instrument: [5/5/2011 ]
Instmmsnt Type: [ORDER ]

Number of Parcels [ 6]
Nundmr of Pages [ 17]

City County x [Wise County ]
(Box for Deed Stamp Only)

Grantors/emntees/Parcel Contlnuagon Form C

Flmt Nemo ladle Name or InahdLast Name Sumx

[Rinsr ] [Daniel lf
[Range Resources-Pine ] [ lf
[ l[ ]f
[ ][ ]f
( ][ ][
[ l[ ][
[ lf ][
Prior Instr. Recorded at: City County]J(j [Wise County
Book [ ] Page [ ]
Parcel Ident)goat(on No (PIN) [
Tax Nap Num. (It dWerent than PIN) [011367
Short Property Description [

[
Current Property Address (Address 1) [

(Address 2) [
(Cny, State, tip) [

Prior Instr. Recorded at: City County'Wise County
Sock [ ] Page [ ]
Parcel Identification No (PIN) [
Tax Map Num. (It dNerent than PIN) [011361
Short Property Descrlpgon [

[
Current Property Address (Address 1) [

(Address 2) [
(City. State, Zlp) f

][
l[
][
](
][
][
l[

] Percent. In Sds Juris.
Instr. No [

][ ][
] Percent In this Juris.

Instr. No [

]f ][

[ 100]
]
]
]
]
]
l

l

]

[ 100]
]
]
]
]
]
l

]
]

(c' till)%'(I rel

Cover Sheet Page S 2 ot 4
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Instrument Control Number

Gf/IG I 25 )'"2>=

Commonwealth of Virginia
Lend Record [netruments
Cont]nuat]on Cover Sheet
Form C
(ILS Wt Cover Sheet Agent 1.0S3]

FG G C
A R R 0
X A A R

N N P
T T

X 0 S
R E

N

X.

Gate of Instnunent: [5/5/2011 ]
Instrument Type: [ORDER )

Number of Parcels [ 6]
Number of Pages [ 17]

City County x [Wise County 1
(Box for Deed Semp Only)

Grsntors/ertmtsss/Parcel Cont)nuagon Form C

Flret Norse Nhtcu Name or InahdLest Name Suinx

][
1[
)[
][
][
1[
][

Prior Instr. Recorded at: City County Ix) [Wise County
Gook [ ] Page f ]
Parcel IdengfleaNon No (PIN) [
Tax ggap Num. (If dNemnt than PIN) [011366
Short Property Oescription [

[
Cunent Pmpsrly Address (Address 1) f

(Address 2) [
(City, Slate, Zip) [

[ 1[
[ 1[

1[
[ ][
[ 1[
[ lf
[ 1[

prior Instr. Recorded at: City County Ix) [Wise County
Book [ ] Page [ ]
Parcel identlgcation No (PIN) [
Tax fgap Num. (If d(flerent than Pat) [011368
Short Property Description

[
Current Property Address (Address 1) [

(Arkhess 2) [
(City, State, Zip) [

][
][
1[
]f
][
lf
1[

] Percent. In this Juris.
Instr. No [

1[ ][
] Percent. In this Juris.

Instr. No [

1[ ][

[ 100]
)
1

1

)
1

]
]
1

[ 100]
1

]
)
1

]
]
]
1

1)I]/) n .s r1 ~,

Cover Sheet Page ¹ 3 of 4



Instrument Control Number

Comrnenwealth of Virginia~Recorcl Instruments
Cent]neat]on Covsr Sheet
Form C
SLS VLR Covet Sheet Agent 1.0.02)

T 8 8 C
A R R 0
X A A R

N N P
E T T
)( 0 E
E R E
tt
P

Bate of Instrument: [5/5/2011 ]
instrument Type: [ORDER ]

Number of Parcels [ 6]
Number of Pages [ 17]

City County x [Wise County ]
(Sox for Deed Slsmp Only)

Grantors/erantess/Parcel Continuation Form C

First Nano Sgclcse Name or lnltbclLast Mane sumx

][
][
][
l[
][
][
l[

Prior Instr. Recorded at: City County [
Book [ ] Page [
Paesl IdentNcatlon No (PIN) [
Tal Msp Num. (If dillaent than PIN) [
Shott Property Description [

[
Cutrsnt Property Address (Adcbess 1) [

(Address 2) [
(City, Sane, Zip) [

[ lf
[ l[
[ ][
[ )[
[ )[
[ ][
[ ][
Prior Inch. ~orded at: city county lJLL [wise county
Book [ ] Page [ )
Pass( Idenggcstlon No (PIN) [
Tax trap Num. (If dNerent then PIN) [011369
Short Property Description [

[
Cutrent Property Address (Address 1)

(Address 2) [
(City, State, Zip) [

l[
][
l[
][
][
][
lf

) Percent. In this Juris.
Instr. No [

lf ][
) Percent. In this Juris.

Instr. No [

]f )[

[ 100]
]
]
)

]
]
l

l

]

[ ]
]
)
l

l

l
]
]
l

Ij[f[]
Ll 8 vl

:El
"Sl

I ttl]

Cover Sheet Page S 4 of 4


